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Budget 2016: Morrison upsets the infrastructure lobby
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Infrastructure groups have called on the federal government to extend the asset recycling fund. 3AW

Treasurer Scott Morrison wants to keep $854 million that his

predecessor, Joe Hockey, planned to spend on roads, bridges and

other infrastructure. That's upset the construction lobby.

Infrastructure Partnerships Australia chief executive Brendan

Lyon wants more money put into a $4.2 billion "asset recycling"

fund that rewards state governments that sell assets and use the

money to build infrastructure.

"We were a bit surprised to see the asset recycling initiative closed given it's been

among the most sensible and effective national government infrastructure policies in

the last 20 years," Mr Lyon said.

"It has been extremely successful so it should be extended."

There wasn't a lot of demand for the scheme because state governments were

reluctant to sell assets because of political opposition.

by Mark Ludlow

A
dvertisem

ent

search the AFR

          STREET TALKNEWS BUSINESS MARKETS REAL ESTATE OPINION TECHNOLOGY PERSONAL FINANCE LEADERSHIP LIFESTYLE ALL

Today's Paper Videos Infographics Markets Data BRW Lists Login Subscribe

http://www.afr.com/
http://www.afr.com/news
http://www.afr.com/news/politics
https://www.commercialrealestate.com.au/property/44-perouse-road-randwick-nsw-2031-2013437618
http://www.commercialrealestate.com.au/?gclid=CM35x5Wk68YCFVFxvAodoZIKmA
http://sin1-ib.adnxs.com/click?jliLTwEwfj-OWItPATB-PwAAAEDheoQ_jliLTwEwfj-OWItPATB-P9ByOhwhHPR9TjGxBlkEKw_NVxNZAAAAALR1mQDpBwAA6QcAAAIAAADZH_kDCIsRAAAAAABVU0QAQVVEANgCWgCqswAAAAABAQQCAQAAAK4ABB-RdAAAAAA./cnd=%21dQljxQjAme8HENm_5B8YiJZGIAQoipykog0xAAAAAAAAAAA./bn=71074/referrer=http%3A%2F%2Fwww.afr.com%2Fnews%2Fpolitics%2Fbudget-2016-morrison-upsets-the-infrastructure-lobby-20160504-golrm7/clickenc=https%3A%2F%2Fad.atdmt.com%2Fc%2Fgo%3Bp%3D11012210452632%3Bev.a%3D1%3Bidfa%3D%3Baaid%3D%3Bidfa_lat%3D%3Baaid_lat%3D%3Bqbp%3D1%3Bcache%3D%3Fh%3Dhttps%3A%2F%2Fwww.commercialrealestate.com.au%2F%3Futm_source%3Dhouse%26utm_medium%3Ddisplay%26utm_campaign%3Dc-all-houseads-autumn17
javascript:window.print();
http://rightsportal.copyright.com.au/pages/republicationpage.aspx?publisher=fxj&publication=AFR&author=Mark%20Ludlow&title=Budget+2016%3A+Morrison+upsets+the+infrastructure+lobby&publicationdate=04/05/2016&url=http://www.afr.com/news/politics/budget-2016-morrison-upsets-the-infrastructure-lobby-20160504-golrm7
mailto:?subject=Asset%20recycling%20fund%20should%20be%20extended&body=I%20would%20like%20to%20share%20something%20with%20you%0A%0Dhttp%3A%2F%2Fwww.afr.com%2Fnews%2Fpolitics%2Fbudget-2016-morrison-upsets-the-infrastructure-lobby-20160504-golrm7
https://plus.google.com/share?url=http%3A%2F%2Fwww.afr.com%2Fnews%2Fpolitics%2Fbudget-2016-morrison-upsets-the-infrastructure-lobby-20160504-golrm7&title=Asset+recycling+fund+should+be+extended
https://www.facebook.com/sharer/sharer.php?u=http%3A%2F%2Fwww.afr.com%2Fnews%2Fpolitics%2Fbudget-2016-morrison-upsets-the-infrastructure-lobby-20160504-golrm7&title=Asset+recycling+fund+should+be+extended
https://twitter.com/share?url=http%3A%2F%2Fwww.afr.com%2Fnews%2Fpolitics%2Fbudget-2016-morrison-upsets-the-infrastructure-lobby-20160504-golrm7&text=Asset+recycling+fund+should+be+extended&via=FinancialReview
http://www.linkedin.com/shareArticle?mini=true&url=http%3A%2F%2Fwww.afr.com%2Fnews%2Fpolitics%2Fbudget-2016-morrison-upsets-the-infrastructure-lobby-20160504-golrm7&title=Asset+recycling+fund+should+be+extended&source=Financial+Review&summary=Treasurer+Scott+Morrison+has+upset+the+construction+lobby+by+keeping+almost+%241+billion+his+predecessor+planned+to+spend+on+infrastructure.
http://www.reddit.com/submit?url=http%3A%2F%2Fwww.afr.com%2Fnews%2Fpolitics%2Fbudget-2016-morrison-upsets-the-infrastructure-lobby-20160504-golrm7&title=Asset+recycling+fund+should+be+extended
http://www.afr.com/news/politics/mark-ludlow-13uyt4.html
https://twitter.com/http://twitter.com/M_Ludlow
http://sin1-ib.adnxs.com/click?jliLTwEwfj-OWItPATB-PwAAAEDheoQ_jliLTwEwfj-OWItPATB-P0fUzLRT5KMQTjGxBlkEKw_NVxNZAAAAALR1mQDpBwAA6QcAAAIAAAC9p_wDCIsRAAAAAABVU0QAQVVEACwB-gCqswAAAAABAQQCAQAAAK4ApSCz8AAAAAA./cnd=%21dwlpxQjAme8HEL3P8h8YiJZGIAQoipykog0xAAAAAAAAAAA./bn=71074/referrer=http%3A%2F%2Fwww.afr.com%2Fnews%2Fpolitics%2Fbudget-2016-morrison-upsets-the-infrastructure-lobby-20160504-golrm7/clickenc=https%3A%2F%2Fwww.commercialrealestate.com.au%2F%3Futm_source%3Dhouse
http://afr.com/
http://www.afr.com/
http://www.afr.com/street-talk
http://www.afr.com/news
http://www.afr.com/business
http://www.afr.com/markets
http://www.afr.com/real-estate
http://www.afr.com/opinion
http://www.afr.com/technology
http://www.afr.com/personal-finance
http://www.afr.com/leadership
http://www.afr.com/lifestyle
javascript:;
http://www.afr.com/video
http://data.afr.com/index.html
http://www.afr.com/markets-data
http://www.afr.com/leadership/brw-lists
http://subscribers.afr.com/subscribe-all/?iid=houseinv:nnn-16omntA0336-acq-HL-28092016-afr.com-nnn-SUB-nnn-AFR-nnn&campaign_code=afr.com&promote_channel=AFR_A_HI_HL_SUB
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Rather than extend the program past the June 30 deadline, Mr Morrison allocated the

money back into consolidated revenue to help the budget bottom line. 

The federal government has allocated $3.3 billion to NSW, Victoria, Northern Territory

and the ACT from the scheme, which was introduced by Mr Hockey in the 2014

budget.

The bulk of the money, or $2.19 billion, went to NSW for its Sydney Metro project after

the sale of electricity business TransGrid, while Victoria received $877 million for its

Metro project.

The Coalition wanted a brief window to encourage states to sell assets to be eligible

for the funding, which topped up state funding for new significant infrastructure

projects.

NSW was planning to sell another electricity business, Ausgrid, but it had not

progressed enough to be part of the asset recycling scheme. 

NSW Treasurer Gladys Berejiklian said they were happy to receive two-thirds of the

$3.3 billion in funding - and would always welcome more.

"We would of course always welcome further contributions to infrastructure but these

decisions are a matter for the federal government," Ms Berejiklian said.

"Our asset recycling decisions have been, and will continue to be, made on what is in

the best interests of the state irrespective of whether incentive payments might

become available."

Queensland Treasurer Curtis Pitt claimed his state was punished by sticking to its

election commitment not to sell any assets.

"There's not a lot of good news for Queensland in this budget – the Sunshine State is

now the forgotten state," he said.

"On a population basis, we should have expected to received at least $1 billion. This

lack of funding is designed to blackmail us into asset sales."

Economic oblivion

Industry association Consult Australia said Queensland risked going into "economic

oblivion" by ignoring asset sales.

"The current government's refusal to budge from its pre-election commitment is

stifling infrastructure growth in our state," Consult Australia Queensland manager

Stacey Rawlings said.

"The $850 million from the federal government's asset recycling initiative that has

been returned to consolidated revenue is Queensland's loss and reflects the

Queensland government's stubbornness in continuing to hold on to assets at the

expense of productivity, jobs and an improved standard of living."

Contact Agent

For Sale

Contact Agent

For Sale

https://www.commercialrealestate.com.au/property/44-perouse-road-randwick-nsw-2031-2013437618
https://www.commercialrealestate.com.au/property/18-william-street-ryde-nsw-2112-2013393908
http://www.afr.com/business/quadrant-private-equity-snaps-up-qscan-in-200m-deal-20170510-gw1wep
http://www.afr.com/news/politics/labor-argues-to-keep-deficit-levy-could-support-medicare-levy-20170510-gw1cx8
http://www.afr.com/street-talk/nsw-cabinet-meets-on-endeavour-energy-20170510-gw1knb
http://www.afr.com/news/politics/labor-greens-may-not-back-medicare-levy-hike-20170510-gw1hj8
http://www.afr.com/news/policy/budget/westeast-gas-pipe-study-gets-cool-reception-20170510-gw1iml
http://www.afr.com/markets/currencies/sterling-advances-as-investors-pare-short-bets-20170510-gw2358
http://www.afr.com/business/agriculture/crops/us-crop-stock-outlooks-lower-than-expected-20170510-gw2338
http://www.afr.com/business/mining/viva-energy-might-burn-rather-than-sell-lng-in-response-to-energy-crisis-20170509-gw0xpd
http://www.afr.com/latest
http://www.afr.com/markets/currencies/sterling-advances-as-investors-pare-short-bets-20170510-gw2358
http://www.afr.com/business/agriculture/crops/us-crop-stock-outlooks-lower-than-expected-20170510-gw2338
http://www.afr.com/news/policy/budget/turnbull-government-pockets-leftover-asset-recycling-funds-in-federal-budget-20160427-gog2bg


More

West Australian Premier Colin Barnett has softened his stance on privatisation due to

a deterioration in the state's budgetary position, but it was too slow off the mark to

sell off Fremantle Port or the TAB to take advantage of the asset recycling scheme. The

state did, however, receive $500 million for roads due to a lower share in GST funding.

Separately, the Turnbull government said money for a $5 billion Northern Australia

Infrastructure Facility would start flowing from July.

Minister for Resources, Energy and Northern Australia Josh Frydenberg announced

the board that will vet potential projects in Queensland, Western Australia and

Northern Territory.

West Australian businesswoman Sharon Warburton, who has worked at Rio Tinto,

Citigroup and Brookfield Multiplex, will chair the new board.

She will be joined by former Northern Territory deputy chief minister Barry Coulter,

investment banker Justin Mannolini, Brisbane lawyer Khory McCormick, company

director Sally Pitkin, former mayor Bill Shannon and mining executive Karla Way-

McPhail.

The board will only invest in projects that boost economic infrastructure and need the

financial assistance to get across the line. The loan will also have to be repaid.

Mr Frydenberg said the Northern Australia Infrastructure Facility would continue the

legacy of other great nation building initiatives, such as the Snowy Mountains

Scheme.

"It will play an important part in providing basic infrastructure across Northern

Australia for new investment, creating more jobs," he said.
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